
I T  R E A L LY  PAY S  T O  S TA R T  E A R LY

It’s never too early to start investing. You’ve probably heard that a hundred times. The reason you’ve heard it so often, is that it’s

true. One of the biggest mistakes people make is thinking there’s always time to save for retirement. The truth is, you’re cheating

yourself by waiting. Take a look at the chart below that compares an early investor to a late one. Even though the late investor

contributes twice as much, he ends up with much less at retirement. The earlier you invest, the more you take advantage of 

compounded earnings. Compounding enables you to earn money on both your original investment and your reinvested earnings.

Take a look at the following situation:

Year Early Investor Late Investor

Total Invested $20,000 $40,000
Ending Values $145,845 $98,845
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This chart assumes $2000 invested per year at 8% compounded yearly. This example is for illustrative purposes only. The assumed rate of return in this chart is hypothetical and does not represent the
return of any particular investment.



*This figure may not reflect the dollar amount current tax laws allow you to contribute to your employer’s retirement plan. Chart assumes an 8% rate of return and 4% annual income growth. These assumed rates
of return are hypothetical and do not represent the returns of any particular investment.

Percentage of Income/Contribution*
(Chart estimates 8% rate of return and 4% annual income growth)
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F I N D  O U T  H O W  M U C H  Y O U  C A N  S AV E

From the chart below, find potential retirement savings. As you will see, outcomes will vary based on not only how much you

contribute, but more importantly, how long you contribute. 




